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ONLINE ONE CORPORATION BERHAD

(Company No: 632267-P)

(Incorporated in Malaysia)

UNAUDITED INTERIM FINANCIAL REPORT

FOR THE THIRD QUARTER ENDED 31 DECEMBER 2005

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE THIRD QUARTER ENDED 31 DECEMBER 2005

(These figures have not been audited)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	31/12/2005
	
	31/12/2004
	
	31/12/2005
	
	31/12/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	13,251
	
	N/A
	
	31,598
	
	N/A

	
	
	
	
	
	
	
	

	Cost of sales
	(11,795)
	
	N/A
	
	(27,363)
	
	N/A

	
	
	
	
	
	
	
	

	Gross profit
	1,456
	
	N/A
	
	4,235
	
	N/A

	
	
	
	
	
	
	
	

	Operating expenses
	(787)
	
	N/A
	
	(2,137)
	
	N/A

	
	
	
	
	
	
	
	

	Other operating income
	46
	
	N/A
	
	347
	
	N/A

	
	
	
	
	
	
	
	

	Profit from operations
	715
	
	N/A
	
	2,445
	
	N/A

	
	
	
	
	
	
	
	

	Interest income
	33
	
	N/A
	
	67
	
	N/A

	
	
	
	
	
	
	
	

	Profit before tax
	748
	
	N/A
	
	2,512
	
	N/A

	
	
	
	
	
	
	
	

	Income tax expenses
	(32)
	
	N/A
	
	(178)
	
	N/A

	
	
	
	
	
	
	
	

	Net profit for the period
	716
	
	N/A
	
	2,334
	
	N/A

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	      0.42
	
	N/A
	
	      1.38
	
	N/A

	
	
	
	
	
	
	
	

	N/A – Not Available
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Notes:

There were no comparative figures presented as the Company was listed on 22 March 2005.

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 31 DECEMBER 2005

(These figures have not been audited)

	
	
	AS AT END OF CURRENT QUARTER
	
	AS AT PRECEDING FINANCIAL YEAR
	

	
	
	31/12/2005
	
	31/3/2005
	

	
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	Property, plant and equipment
	
	282
	
	234
	

	Development expenditure
	
	3,074
	
	633
	

	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	Inventories
	
	253
	
	121
	

	Trade receivables
	
	8,162
	
	6,025
	

	Other receivables and prepaid expenses
	
	6,124
	
	2,458
	

	Fixed deposits with a licensed bank
	
	5,067
	
	-
	

	Cash and bank balances
	
	4,598
	
	15,008
	

	
	
	
	
	
	

	
	
	24,204
	
	23,612
	

	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	Trade payables
	
	3,524
	
	2,010
	

	Other payables and accrued expenses
	
	28
	
	710
	

	Tax liabilities
	
	71
	
	205
	

	
	
	
	
	
	

	
	
	3,623
	
	2,925
	

	
	
	
	
	
	

	
	
	
	
	
	

	Net Current Assets
	
	20,581
	
	20,687
	

	
	
	
	
	
	

	Deferred Liability
	
	
	
	
	

	Deferred tax liabilities
	
	(150)
	
	(4)
	

	
	
	
	
	
	

	Net Assets
	
	23,787
	
	21,550
	

	
	
	
	
	
	

	Represented by:
	
	
	
	
	

	
	
	
	
	
	

	Issued capital
	
	16,950
	
	11,300
	

	Share premium
	
	1,358
	
	7,105
	

	Reserve on consolidation
	
	2,533
	
	2,533
	

	Unappropriated profit
	
	2,946
	
	612
	

	
	
	
	
	
	

	
	
	23,787
	
	21,550
	

	
	
	
	
	
	

	Net assets per share (sen)
	
	     14.03
	
	      19.07
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 DECEMBER 2005

(These figures have not been audited)

	
	
	
	Non-distributable

reserve -
	
	Distributable

reserve -
	
	

	
	Issued capital
	
	Share premium
	
	Reserve on consolidation
	
	Unappropriated profit
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 April 2005
	11,300
	
	7,105
	
	2,533
	
	612
	
	21,550

	Issue of shares – Bonus issue
	5,650
	
	(5,650)
	
	-
	
	-
	
	-

	Defray expenses in relation to the bonus issue
	-
	
	(97)
	
	-
	
	-
	
	(97)

	Net profit for the period
	-
	
	-
	
	-
	
	2,334
	
	2,334

	
	
	
	
	
	
	
	
	
	

	Balance as at 31 December 2005
	16,950
	
	1,358
	
	2,533
	
	2,946
	
	23,787

	
	
	
	
	
	
	
	
	
	


Notes:

There were no comparative figures presented as the Company was listed on 22 March 2005.

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 31 DECEMBER 2005

(These figures have not been audited)

	
	
	
	
	CURRENT YEAR TO DATE
	

	
	
	
	
	31/12/2005
	

	
	
	
	
	RM’000
	

	
	
	
	
	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	
	
	

	Profit before tax
	
	
	
	2,512
	

	Adjustments for:
	
	
	
	
	

	Amortisation of development expenditure
	
	
	
	45
	

	Depreciation of property, plant and equipment
	
	
	
	94
	

	   Interest income
	
	
	
	(67)
	

	   Other non cash item
	
	
	
	6
	

	
	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	
	
	2,590
	

	
	
	
	
	
	

	Changes In Working Capital:
	
	
	
	
	

	Net change in current assets
	
	
	
	(5,927)
	

	Net change in current liabilities
	
	
	
	832
	

	
	
	
	
	
	

	Cash Used In Operations
	
	
	
	(2,505)
	

	Income tax paid
	
	
	
	(175)
	

	Interest received
	
	
	
	67
	

	
	
	
	
	
	

	Net Cash Used In Operating Activities
	
	
	
	(2,613)
	

	
	
	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	
	
	

	Development expenditure incurred
	
	
	
	(2,486)
	

	Purchase of property, plant and equipment
	
	
	
	(147)
	

	
	
	
	
	
	

	Net Cash Used In Investing Activities
	
	
	
	(2,633)
	

	
	
	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITY
	
	
	
	
	

	Defray expenses incurred in relation to bonus issue
	
	
	
	(97)
	

	
	
	
	
	
	

	Net Cash Used In Financing Activity
	
	
	
	(97)
	

	
	
	
	
	
	

	NET DECREASE IN CASH AND CASH EQUIVALENT
	
	
	
	(5,343)
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENT AT BEGINNING OF PERIOD
	
	
	
	15,008
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENT AT END OF PERIOD
	
	
	
	9,665
	

	
	
	
	
	
	


Notes:

Cash and cash equivalent comprise of:

	
	
	
	
	CURRENT YEAR TO DATE
	

	
	
	
	
	31/12/2005
	

	
	
	
	
	RM’000
	

	
	
	
	
	
	

	Fixed deposits with a licensed bank
	
	
	
	5,067
	

	Cash and bank balances
	
	
	
	4,598
	

	
	
	
	
	
	

	
	
	
	
	9,665
	

	
	
	
	
	
	


There were no comparative figures presented as the Company was listed on 22 March 2005.

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.

A
EXPLANATORY NOTES PURSUANT TO FRS 134

A1
Basis of preparation

The interim financial report is unaudited and had been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” (formerly known as Malaysian Accounting Standards Board No. 26 “Interim Financial Reporting”) and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market, and should be read in conjunction with the Group’s financial statements for the year ended 31 March 2005. The accounting policies and methods of computation adopted for the interim financial reports are consistent with those adopted for the annual financial statements for the year ended 31 March 2005. 

A2
Qualification of annual financial statements

The preceding year annual audited financial statements were not subject to any qualification.

A3
Seasonal or cyclical factors

The Group's interim operations were not subject to any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

During the quarter under review, there were no unusual items affecting assets, liabilities, equity, net income or cash flows, which are unusual by reason of their nature, size or incidence.

A5
Changes in estimates

There were no changes in the nature and estimates of amounts reported which have a material effect on the results for the quarter under review.

A6
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities by the Company during the quarter under review.

A7
Dividends paid

There were no dividends paid during the quarter under review.

A8
Segment information

The Group operates predominantly in the information communication technology industry and principally in Malaysia. Accordingly, the financial information by geographical and industry segments of the Group’s operations are not presented.

A9
Valuation of property, plant and equipment

The Group did not revalue any of its property, plant and equipment during the quarter under review.

A10
Subsequent events

There were no material events subsequent to the end of the quarter under review that have not been reflected in the financial statements

A11
Changes in the composition of the Group

There are no changes in the composition of the Group during the quarter under review.

A12
Contingent assets and contingent liabilities

There were no material contingent assets or contingent liabilities as at the date of this report.

A13
Capital commitments

There were no capital commitments as at the date of this report.

B
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

B1
Review of performance

The Group recorded a revenue and profit after taxation (“PAT”) of approximately RM13.251 million and RM0.716 million respectively for the quarter under review. The Group’s revenue for the third quarter was generated mainly from its sales of total information technology solutions, which contributed 85% of the total turnover of the Group. However, sales of software applications and related maintenance fees, contributing 86% of the total net profit of the Group, was the main contributor to the net profit of the Group.

The Group revenue and PAT for the 9-month period ended 31 December 2005 stood at RM31.598 million and RM2.334 million respectively.

There are no material factors affecting the earnings and/or revenue of the Group for the current quarter and financial year-to-date.  

B2
Variation of results against preceding quarter

The Group recorded higher revenue but lower profit before taxation (“PBT”) of RM13.251 million and RM0.748 million respectively for the quarter under review as compared to RM11.079 million and RM0.866 million respectively for the previous quarter.

The increase in revenue for the third quarter is mainly due to higher value of purchase order received for the sales of total information technology solutions. Despite the substantial increase in revenue, the Group recorded a lower PBT for the third quarter, which is due mainly to lower gross profit margin earned for the sales of total information technology solutions. The lower gross profit margin is a result of tough market competition which has reduced the selling price of the total information technology solutions. In addition, the lower PBT for third quarter is also due to the decrease in sales of software applications and related maintenance fees, which has higher gross profit margin.

B3
Prospects

Barring unforeseen circumstances, the Board expects the financial year ending 31 March 2006 to be a satisfactory year.

B4
Profit forecast

The Group did not issue any profit forecast.

B5
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER 
	
	PRECEDING YEAR CORRESPONDING QUARTER 
	
	CURRENT YEAR TO DATE 
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	31/12/2005
	
	31/12/2004
	
	31/12/2005
	
	31/12/2004

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	In respect of the current period:
	
	
	
	
	
	
	

	Estimated current tax payable
	(42)
	
	N/A
	
	2
	
	N/A

	Deferred taxation
	44
	
	N/A
	
	146
	
	N/A

	Underprovision in prior

  years
	30
	
	N/A
	
	30
	
	N/A

	
	
	
	
	
	
	
	

	
	32
	
	N/A
	
	178
	
	N/A


One of the subsidiary companies, Online One Software (MSC) Sdn Bhd, has been accorded Multimedia Super Corridor Status and was granted Pioneer Status effective from 15 October 2002, which exempted 100% of the statutory business income from taxation for a period up to five (5) years. As such, the effective tax rate for the Group for the quarter under review and financial year-to-date is lower than the statutory income tax rate.

B6
Sale of unquoted investments and properties

There were no disposals of unquoted investments and properties during the quarter under review and financial year-to-date.

B7
Quoted securities

There were no acquisitions or disposals of quoted securities during the quarter under review.

B8
Status of corporate proposals announced but not completed

(I) Conditional voluntary general offer by Online One Corporation Berhad (“the Company” or “Online One”) through Avenue Securities Sdn Bhd (“Avenue”) to acquire 169,999,000 ordinary shares of RM0.10 each in FTEC Resources Berhad (“FRB”) (“FRB Shares”), representing 100% of the issued and paid-up share capital in FRB (“Proposed Offer”)

On 30 August 2005, Avenue, on behalf of the Board of Directors of Online One announced that, Online One has served a notice of conditional voluntary general offer on the Board of Directors of FRB. 

Pursuant to the Proposed Offer, Online One proposes to acquire the FRB Shares and will satisfy the consideration for the FRB Shares through the issuance of one (1) new ordinary share of RM0.10 each in Online One for every two (2) existing FRB Shares held. 

The Proposed Offer is subject to the following approvals:

(i) The Securities Commission (“SC”);

(ii) The Foreign Investment Committee (“FIC”);

(iii) Approval-in-principle from Bursa Securities for the listing of and quotation for the new Online One Shares to be issued pursuant to the Proposed Offer;

(iv) Online One’s shareholders at an extraordinary general meeting (“EGM”) to be convened; and

(v) Any other relevant authorities (if applicable).

(II) Conditional voluntary partial general offer by Online One through Avenue to acquire 29,221,278 ordinary shares of RM0.10 each in CBS Technology Berhad (“CBS”) (“CBS Shares”), representing 30% of the issued and paid-up share capital in CBS as at 29 August 2005 or up to 30% of the enlarged issued and paid-up share capital in CBS resulting from any issue of new CBS Shares pursuant to the exercise of options under CBS’s Employees’ Share Option Scheme (“CBS Options”) prior to the closing of the offer (“Proposed Partial Offer”).

On 30 August 2005, Avenue, on behalf of the Board of Directors of Online One announced that, Online One has served a notice of conditional voluntary partial general offer on the Board of Directors of CBS.

Pursuant to the Proposed Partial Offer, Online One proposes to acquire the CBS Shares and for every one (1) CBS Share held will be satisfied by the following:

(a) Cash of RM0.20; and

(b) Issuance of 0.25 new Online One Share. 

The Proposed Partial Offer is subject to the following approvals:

(i) The SC pursuant to Section 11(1) of the Malaysian Code on Take-overs and Mergers, 1998. The approval was obtained on 29 August 2005;

(ii) The SC for the issuance of new Online One Shares;

(iii) The FIC;

(iv) Approval-in-principal from Bursa Securities for the listing of and quotation for the new Online One Shares to be issued pursuant to the Proposed Partial Offer;

(v) Online One’s shareholders at an EGM to be convened; and

(vi) Any other relevant authorities (if applicable).

On 2 September 2005, the draft offer documents in relation to the Proposed Offer and Proposed Partial Offer (collectively the “Proposals”) were forwarded to SC. On 6 September 2005, an application was made to the SC and the FIC for approval on the issuance of the new Online One Shares pursuant to the Proposals. On 19 September 2005, a draft circular to shareholders in relation to the Proposals was forwarded to Bursa Securities. Bursa Securities gave their approval-in-principle for the circular, via their letter dated 26 September 2005. The Proposals are pending the decision from the other relevant authorities.

B9
Status of utilisation of proceeds from Initial Public Offering

The Company raised RM18.309 million from its Initial Public Offering exercise. The details of the utilisation of proceeds as at 31 December 2005 are as follow:

	
	Proposed
	
	Actual
	
	

	
	Utilisation
	
	 Utilisation
	
	Balance

	Purposes
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	Project financing
	7,000 
	
	7,000
	
	-

	Research and development
	5,000 
	
	2,703
	
	2,297

	Branding and promotion
	1,000 
	
	106
	
	894

	Working capital
	3,909 
	
	2,210
	
	1,699

	Listing expenses
	1,400 
	
	1,370
	
	30*

	
	
	
	
	
	

	
	18,309 
	
	13,389
	
	4,920



* The excess of RM30,000 will be utilised for working capital purposes.

B10
Group's borrowings and debt securities

The Group does not have any borrowings and debt securities as at 31 December 2005.

B11
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report.

B12
Material litigations

The Group has no outstanding material litigation as at the date of this report.

B13
Dividends

The Directors have not recommended or declared any dividends for the quarter ended 31 December 2005.

B14
Earnings per share

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER 
	
	PRECEDING YEAR CORRESPONDING QUARTER 
	
	CURRENT YEAR TO DATE 
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	31/12/2005
	
	31/12/2004
	
	31/12/2005
	
	31/12/2004

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Net profit for the period (RM'000)
	716
	
	N/A
	
	2,334
	
	N/A

	
	
	
	
	
	
	
	

	Weighted average number of shares in issue ('000)
	169,500
	
	N/A
	
	169,500
	
	N/A

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	             0.42 
	
	N/A
	
	         1.38
	
	N/A


By Order of the Board

WONG KEO ROU (MAICSA 7021435)

Company Secretary

Kuala Lumpur

Date: 28 February 2006
